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Independent Auditor’s Report

Ms. Kathy Dahlkemper, County Executive
Erie County Council

Erie County Courthouse, Room 116

Erie, PA 16501

Dear Ms. Dahlkemper,

We have fulfilled the requirements pursuant to authority derived from Act 148 of 1976, as
amended, (62 P.S. § 704.1(a)(4)) for the submitted CY-370 Expenditure Report, the CY-370A
Revenue Report, and the CY-348 Fiscal Summary, hereinafter referred to as the submitted fiscal
reports, and the related financial records of the Erie County Children and Youth Agency (agency),
legally known as Erie County Children and Youth Services, for the purpose of ascertaining and
certifying the actual Commonwealth expenditures incurred on behalf of children residing within
the County for the fiscal year July 1, 2017 to June 30, 2018. The scope of our engagement was
limited to the fiscal reports submitted to the Department of Human Services (DHS) as part of the
Act 148 Invoice Package for the fiscal year ended June 30, 2018.

Preparation of the submitted fiscal reports, and compliance with children, youth, and
families regulations, are the responsibility of agency management. Our engagement procedures
included a review of selected agency records, and other procedures we deemed necessary, to enable
us to ascertain and certify the actual Commonwealth expenditures incurred on behalf of children
residing within the County and to determine the County’s compliance with certain provisions of
55 Pa. Code, Part V. Children, Youth, and Families Manual, Subpart C, Chapters 3140 and 3170
(55 Pa. Code §§ 3140.1 ef seq. and 3170.1 et seq.), but was not conducted, nor was it required to
be, in accordance with professional auditing or attestation standards. We believe that our
engagement procedures provided us a reasonable basis to ascertain and certify the actual
Commonwealth expenditures incurred on behalf of children residing within Erie County.'

! We have been advised that one of the agency’s purchased service providers is currently under investigation by law
enforcement. The amount paid to the provider during the engagement period is not material to the amended fiscal reports and
did not affect our ability to certify that the amended fiscal reports fairly present, in all material respects, the total Commonwealth
expenditures paid on behalf of children residing within the county for the 2017-2018 fiscal year.



Independent Auditor’s Report (Continued)

The procedures we performed during this engagement resulted in no adjustments to the
agency’s submitted fiscal report for the fiscal year included in our engagement scope period. The
fiscal reports for the 2017-2018 fiscal year are included in Section 1 of this report.

Furthermore, we updated our Child Protective Services Law Observation to include DHS
management’s current and planned corrective actions in response to our concerns, as listed below
and detailed in Section 2 of this report.

Observation — Significant Control Deficiencies Exist in DHS’ Oversight of Children and
Youth (C&Y) Agencies’ Adherence with the Requirements of the Child Protective
Services Law

The results of our engagement procedures, as presented in this report, were discussed with
County representatives and agency management at an exit conference held on March 10, 2020.

This report is being forwarded to the DHS Bureau of Financial Operations, and the Office
of Children, Youth, and Families for review and settlement of the recommended adjustments
included in our amended fiscal reports. You will be notified by DHS of the decisions made
regarding the approval and finalization of the adjustment amounts during DHS settlement process
and the impact, if any, on a future Act 148 payment. At that time, in accordance with the
Commonwealth’s General Rules of Administrative Practice and Procedure, 1 Pa. Code § 31.1
et seq., you will be afforded the opportunity by Commonwealth DHS to appeal its settlement
process decision.

We appreciate the cooperation, assistance, and courtesy granted our representatives by your
officials and the staff of the Erie County Children and Youth Agency.

Sincerely,

Cngmbe Iy —

March 11, 2020 Eugene A. DePasquale
Auditor General
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BACKGROUND

The Department of the Auditor General is responsible for reviewing the fiscal reports, known as
the submitted CY-370 Expenditure Report, the CY-370A Revenue Report, and the CY-348 Fiscal
Summary of the 67 County Children and Youth Agencies to determine proper reporting and
utilization of funds according to program regulations and guidelines under the Human Services
Code 62 P.S. § 704.1(a)(4). The annual state Act 148 allocations are used by the Counties to
administer social services for the children and youth that reside within the Commonwealth of
Pennsylvania, whose stated goal is “to ensure, for each child in this Commonwealth, a permanent,
legally assured family which protects the child from abuse and neglect.” According to information
provided by the Department of Human Services (DHS), Office of Children, Youth and Families
(OCYF), the Erie County Children and Youth Agency provided in-home and placement services
to 7,418 children residing within the County during the 2017-2018 fiscal year. The Children and
Youth Social Services Program is County-Administered and State-Supervised by DHS and thus,
they are jointly responsible for achieving the Commonwealth’s goal.

In accordance with the Human Services Code (62 P. S. § 703), DHS is responsible for making and
enforcing all rules and regulations necessary and appropriate to the proper accomplishment of the
child welfare duties and functions vested by law in the county institution districts or their
successors. Title 55 Pa. Code, Part V. Children, Youth, and Families Manual, Subpart C, outlines
the rules and regulations relative to the County Administration of the Children and Youth Social
Service Programs. Specifically, in compliance with 55 Pa. Code § 3140.31, the Counties must
report their cumulative actual expenditures incurred for the provision of children and youth social
services on a quarterly basis to DHS through the Act 148 Invoice package. The expenditures
reported in the Act 148 Invoice Package refers to all costs for dependent and delinquent children
and youth services funded or administered by DHS.

As part of our engagement, we reviewed the County Children and Youth Agency’s submitted fiscal
reports, as referenced above, which are included in the Act 148 Invoice package. Specifically, we
reviewed the final, cumulative 4™ Quarter fiscal reports submitted to DHS, along with the County
Children and Youth Agency’s related financial records and supporting documentation, to
determine whether the County Children and Youth Agency’s actual, cumulative expenditures and
revenues were properly reported to DHS for the respective fiscal year (FYs). Any variances
identified between the submitted and actual costs and revenues required adjustments to these fiscal
reports, and thus, our Amended CY-370 Expenditure Report, Amended CY-370A Revenue
Report, and Amended CY-348 Fiscal Summary, resulting from our engagement procedures and
included in this report for each fiscal year included in our scope, reflect the County Children and
Youth Agency’s actual related costs and revenues for those year. The reports also include the
impact of those costs and revenues on the County Children and Youth Agency’s corresponding
Net State Shares.



SECTION 1

AMENDED FISCAL
REPORTS

FOR THE FISCAL YEAR

JULY 1, 2017 to JUNE 30, 2018



ERIE COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1,2017 TO JUNE 30,2018
AMENDED
COMPUTATION OF FINAL NET STATE SHARE

Approved State Allocation’ $ 24,381,159
Supplemental Act 148 0
Total State Allocation 24,381,159
State Share (CY348)° $ 23,266,299
Less: Major Service Category Adjustment 0
Net State Share $ 23,266,299
Less: Expenditures in Excess of the Approved State Allocation 0
Final Net State Share Payable:3 $ 23,266,299
Actual Act 148 Revenues Received” 23,266,299
Net Amount Due County/(State)5 $ 0

! Approved State Allocation is the amount of Act 148 State Funds that were budgeted for the County.

2 State Share (CY348) is the total amount of County expenditures that are eligible for reimbursement from
Act 148 Funds after audit adjustments are considered.

3 Final Net Share Payable is the net amount of reimbursable expenditures from Act 148 funds after audit
adjustments are considered.

4 Actual Act 148 Revenues Received is the amount of Act 148 funds the County received.

> Net Amount Due the County/(State) is the variance between the amount of Act 148 funds the County
received and the Final Net State Share Payable to the County.



0 TYVHS 4LVLS OL INIWNISAIAY

667°997°€C IATHOTY INNOWY 8¢1 1OV
6679977 (81 LOV) TAVHS ALVIS CIANTNY
AJI0ANI

667997 €C | (€1i0TijoRma) TYVHS ALVIS AAISIAV ‘+1

[6SII8EYT | NOILYDOTTY 871 LOV ALVIS ‘€1
66797 T gau - g1 1OV ALVLS I
[1e5p | weupm) d-A1 20y swonoayjo) G-ALTTLIL 11
[6500sT | SNOLLOATIO) G-AlATLIL TVLOL 01
[LssTe6L  [sLenorve Jsesseoze [1ss0c o [81vse1 J66L09 [9ssTeeT [eos'eres [ zevLeL [rt6siser | STANLIANAIX TYLOL ‘60
(s ik 0 [$69871 [ STINLIONAIXA T1VSUNNITE-NON 80|

98L°LSS

6L9'9¢8

SOyl

08°66€'T NOILVIDILYYd SHA %09 L0

SISOO INTWHDVTd O4A/DTA

8107 ‘0€ ANAL OL L107 ‘T ATNf AOMYAd AHL HOA
KINTIV HLNOA ANV NTIA'TTHD AINNOD AI¥E

9CTOpTL | 667°99T€T | SEPTISOE | 185°0¢ 0 TPSET 1661097 | 9€ST6ET | €95°er68 | SSTTEL 187166 Ty [ANAdXT TIVATIM QTIHD LAN TVIOL 90
68¢°068 98¢°068 ILLOSLT [0 0 0 0 0 0 P69 141 SOY'TL6'T INANASYNGNTTY %05 50
LOY'6ILT | SIT6LST | 0TS86TY | 185°0C 0 0 0 0 166°€9¢ | TL0LIT 91°008°F ININISYNGINITY %09 +0
USLISY | GHTTIISL [ 190°69°TT | 0 0 8IF'SET | 66L°097 | 1S6°T6IT | SSLISSL | 6S0°SER £LO'SHS'TE ININASYNGNTTY %08 €0
765801 96L°9L6 8¢80T |0 0 0 0 686661 [ LyE69s | 0gE'sE 0657681 INANISYNGNITE %06 20
0 §5L'80L SSL80L {0 0 0 0 0 0py'sTl {0 S61°LE8 INANASINGNTTE %001 10
| (U STUNLIANTIXT TIVATIM ATHD LAN
TIVHS | $p1LOV | IVIOL |AONVISISSY|aaramwsdu [ g-AT | XX ANVL F-Al JNOONI TVIO0L
V201 qLVIS AN | IVOIQAW | oo | gqEiL | LD JILL | WVN00¥d | QANV¥D
ALRM PIYD
) [ I H ) 4 q a ) q i
AUVINNQS TVOSIA
$vEAD CAANINY



|czeos'L [ sL6zorve | 006'906'1E lissoz o [s1vser [ e6L09z  [astsint] 865 TH8T | $96°001°9 |woriel  Jestiocsy | SANNIATE TVLOL [¢]
[we709  [risee6  [9s6'6sST EXYE [0 [0 LPE98T [ 1887981 | NOLLVIISININGY] t |
961'err'T | p090LTE | 008°EIL'S €OIP9T | LpS'550°9 TTVNOILALILSNI TVLOLENS d€
98L'Lss  [6L99E8 [ Sopoe’T ([T cee's— oos'6e’1 FYNDES OAA| A€
PLLLLT 199917 [ SErHe9 0 [ 0sv'8 $88°70L (0aA 130xa) ADIAYAS ‘ST FUNJES| A-¢
P09 [L956l6 [ T19TEY 0 0 0 0 1L I (D4ATA NON) INENONITAA - EDIAYAS STY| O-€
L0991 |11t | 8ISy 0 €61 66677 | 016'TLY INAANA4AA - TDIAYAS TVIINIAIST| 6-€
S8C88L [ 98e's8L | ILLOLST 0 p69TrT | S9FSILT HDIANES NOLLNALAA A TINIANL] V-
TVES | 8110V | STWLLIANZAXA |IDNVLSISSV | #Am i | g-ATTTLIL[XX T1LL| NVL | 'NINQYV |ONVNAINIVIY| ZNOONI | STMLLIONAdXT ININEDVTd
WO0T | ALVIS |dTEVSUNNITY | TVOIQEN | temso TAITIIL| TAITTUL  [KVIDONd | TVSUNGNITY TTVNOILOLILSNI
1N PN D IOL
00008 | TsLvsLL [ ULLSS's 0 0 0 661092 0979201 [ 970897 68c'eLy [ 1e0'e8Lel 44D TVLOLENS 3T
0 0 0 0 0 0 0 [T o 0 0 0 INNONITAQ - DNIAITINIANAZAANI ‘0S| (-7
L1071 [690°9¢ 980°0L 0 0 0 0 VNI o €10°TC 05T [609°%6 INJANFdAA - ONIAITINANEJIANT dns] -2
& pEl 191 0 0 0 0 (TN o€ 0 0 161 INGNONITAA - ATINVA ¥31S04] HT
€008s8 [ TI0TERS [ S10°06TY 0 0 0 661097 07S700°T [ 69€76¢8 A ENCE INHANEJAQ - ATIAVA YEIS0d| 0T
061 Sl S06%1 0 0 0 0 897 L 998°022 INANONITAA - ¥ALTIHS ADNIDYTNE] 47
OLOL [ 186696 | €Tr0L0] 0 0 0 0 8L6T95 cege  [pLig INHANEJAA - YELTEHS AONEDWENH] 8T
175980 [ 1809717 [ S09TEH T 0 0 0 0 LYE'Ly 8898y | 6Trers INZNONITAA - TVIINAQISTY ALINUWNOD| G-
0cL's9y [ 0t6T98T 08982 0 0 0 0 809°¢8L 180911 | 6g06Tc INAANEAA - TYLINAQISTY ALINANNOD| DT
86169 | vE99LT | T6LSHE 0 0 0 0 0 869°L1 | 067°9¢ INGNONITAQ - INIWLVEIL FALLYNYELTY] €T
9201 €Iy 6T 0 0 0 0 Biki 0 s’ INIANEAA - INTNLYL BALLVNYALTV] V-C
QUVES | 8110V | STALLIANZAXA |IONVISISSY | Fammba |g-ATTTLIL[XX ATLL| dNVL | 'NINQY [ZONVNAINIVA| TNOONI | STMLIONAdXT ININZDVTd
VOOT | ALVIS |dT4VSUNGWIY | TVOIEN | v GATTTIL| EAITILUL  [NVEDOUL | d1EVSINGNITY QISVe ALINAWIWOD
1N SN D TVIOL
PTCSERT [ 80T [ TLE6LOST 0 0 8I7'S€T €06°005'T | €8T'L8LC 0 LT8'569'1 TNOH-NI TVLOLENS ¥l
0 0 0 0 0 0 0 0 INANONITAA - SONIQIEDO0Nd LOV TTINEANL] O
000701 ] 000701 ] 000°%02 0 0 0 0 000402 INAANA4AA - SONIQTIO0Yd LIV ATINIAN] d
8CI06y [ 0550961 | 889°05 0 0 0 0 0 L68'shY $85°H68° ONINNV'Td BOIAYES] O°]
087°S6 | 16T8ST [ 10F°LLGT 0 0 0 0 0 199'85¢ 90966 TVYANED - DIANES HALLOALONd] NI
191°LTr | PP9'80LT | SO8'SE1T 0 0 0 0 0 8€TL8¢ £0°€75°T 4sndV ATIHD - FDIA¥AS JALLDALOYd] W-1
0 0 0 0 0 0 0 0 0 0 INENONITAA - STIDIS &A1) T
0 0 0 0 0 0 0 0 0 0 INIANEAQ - STIDIS &A1) X
6L | 8¥Iec Jois'est 0 0 0 0 0 709°C plrTHe VAT 3 DAVINI] [
0767 WL WL 0 0 0 0 0 0 LY HOIA¥ES YIYWENOH] Il
1671 s PSTL 0 0 0 0 s6177 [0 67ETS INANONITAA - ININLVAIL AVQ] HT
6167 9L9'TI $6°1 0 0 0 0 0 0 $651 INJANEEA - INGNLYHIL AVA] O]
sy Jwresr 888w 0 0 0 0 PILSST [0 P8y TIV) AVA] 41
60sLT1 [ Se001s | #hSLe 0 0 0 0 PEPLET [ €861 196918 INENONITAA - DNITASNNOD| &I
L90BIE [ 89TTUTT | sec0es’] 0 0 sIvser o 865°59 [ 08001 165984 INEANEJEA - ONITASNN0| @1
LTS [$807Ts  [958889 0 0 0 f 0 676'3€ 0 S08°268 HSNVIQOLSND TVOITINANYINNE QAZIAISENS] O°]
0LITE8 | 6lo'sTes | 6n8091y 0 0 0 00T [ pETsrs'e 0 80TELL AONVISISSY NOLLIOAV] &1
0 SSLBOL | sL80L 0 0 0 0rr'8el S6I'LE8 H0IA¥ES NOLLAOAV] V-1
TIVES | $PTIDV |SELLIONEXA [IDNVISISSV | #Armid [q-ATATIIL[XX T1LIL[ dNVL | NINGV |GONVNALNIVIN| SWOONI | STINLIANIIXT TNOH-I
WO0T | ALVIS |TTEVSENGNITY | TVOIQEN | s TAITIIL| TAITIUL  |KVIDOUd | TTVSHNGNITY
LAN 1N P TVIOL
u 11 01 6 8 L 9 s v ¢ T 1
SEOUNO0S ANNIATY SYAINID IS0D ¥
SAROYALYD AIAYAS HOLVIV
LHOJTY ANTATY
VOLEXD QIANINY

8107 ‘0€ ANAC OL L10T ‘T ATNf AOTMAd AHL 404
ADNIDV HLNOA ANV NIIATIHD AINNOD  A1dd



195781 §=s180) J02upu] Kjuno)

1o | 765°36 [ 1v00¢ viostsey  [1eosL [96cTro'sT | 89T9ere | tsuv9'8 [s18Ts0y | 856998 | STYNLIANAXA TVLOL [ s ]
[0 [0 [EerT LIPS [rsec o [1z066 [0 [ 12806 [198°6LS | NOILVYISININGY] ¥ |
0 S8T6h 697 91¢ P81 [10I°60T9 L7008 [p6T00cy  [16TS8E [0 €ISty [9IT6E0T TTVNOLLOLLLSNI TV.LOLENS d-€
0 0 0 €l 9T | 866E’T 0 W0866ET_ [0 0 0 0 FAN0ES OQA|8-€
0 0 0 s 00T [ S880L 0 S88°20L 0 0 0 0 (OAA LaHXa) EDIANES ‘ST AUNDES|d-€
0 0 0 IL S8 | S8YToLT 0 €99TUST [Tese8l [0 0 0 (D4A/A 180X3) INANONITAQ - SDIANES STA[O-€
0 0 0 9 1667 [0I6°1LF 0 016 TLY 0 0 0 0 INANEJAA - SDIA¥ES TVIINAQISHY| €€
0 S8T6h 697 ssl 9re [ 61089LT R RS 6orS6l [0 CLS6rr [ 9IT6E0T OIAYES NOLINALAA TINFANI V-

autoou] SAPISQNS | "qu\Sd UON | (paseqoang) | AWVD  [STUNLIANAAX | SLASSY | SAOIANAS |DNILYYAO|SAICISANS | SLIJANAE [SHRIVTVS ININIDVTd

weiBory | /AN PSEIIN | AqUSINGUISY | PaAIS 40 TV10L QaxId [QESYHOUNd J9A0TdNE| ANV TYNOLLALLLSNI

WY-UON W9Y-UoN N | wapmy) | SAVA SHOVA
0 SSE1E 8Y0°L €76 SIP9El [ rerIes'el EHIELEIEESSEED 10679 [891FLY1 44D V101408 3T
0 0 0 0 0 0 0 0 0 0 0 0 LINANONITAA - ONIAITINIANIJIANI d0S] [T
0 0 0 0¢ 8L | 6096 0 609°%6 0 0 0 0 INJAN49d - ONIAIT INIANAJIANT "dnS| -7
0 0 0 0 0 161 0 0 L61 0 0 0 ININONITHA - ATINVA ¥41S0d[H-T
0 0 0LLY $9¢ €970 | $L80899 T8 667690 [98ItT [0 9109¢y [ 755998 INJIAN349d - ATIAVA ¥41S0d[ DT
0 €688 0 6L L60T | esL6Te 0 LY6'ETC T8 0 0 0 LINGNONITAA - ¥ALTIHS AONIDYANE| 4T
0 W 8.7 T 16T [ 19r769°T 09L9 [ 6117209 PP 0 $88°96C | 919209 INJIANEAq - YALTIHS AONADYAWE| 47
0 0 0 68 069 | 6Trrs 0 S9CTIVT  [p90sel [0 0 0 INANONITH - TVILNIAIST ALINUWNOD| 4T
0 0 0 0zl P0E91 | 6€0°6TTE 0 6606z [0 0 0 0 INIAN49A - TVIINEQISEY ALINANINOD| 0T
0 0 0 st SIICES 0 065°€9¢ 0 0 0 0 INNONITHA - INGNLVAYL SALLVNYALTV| 67
0 0 0 ¢ 8 us'6 0 us'6 0 0 0 0 INIAN4AA - INFNLVAAL FJALLVNYALTY|V-T

aqesmquiy | Sapisqns | "quSiSq WON. [(paseqond) | AAVD [ SEMNLIANAAXA | SLASSY | SADIAYAS [ONILVYAAO|SAIAISEANS | SLIAANAE [STAVTYS ININADVTd
-UON [[E 0} PaJE[a1 | /AI3S PaSEYoINg | JGESINQUIDY | - PIAIS 40 TV10L QaxId |[QaSVHOUNd J9A0TdNE| ANV @dSVe ALINAINNOD
awoduf Wei0ld | Wiay-uoN N | uapIy) | SAVA SHOVM
STOT[s901AI98 AWOH-NI JASYHOUNd-NON AJu0 SuiAIa0a1 UaipIRy) Jo Joquiny
0 pS6Ll 1601 TLOSELTT 86676 [T99%Er'E  [COPbOrT [ Th8'Lv98 OLY6E9T | LEEILS'S AWOH-NI V101408 Al
0 0 0 0 0 0 [ 0 0 LINANONITAA - SONIATII0Ud LOV ATINIANI| O-1
0 0 0 ) 0 00070 [ 00070 0 INHANTJHA - SONIGIID04d LIV ATINIANI| d-1
0 0 00T 0 L2709 | L85°968°C s088 [0 05770¢ S0r908 [ LTI6LLT ONINNV'Td 3OIAYS| O-
0 0 065°S 0 S8s  |TSOIrET 916 [0 P67°96¢ 669LE9 [ €9€'86T T TVYENED - 3OIAYAS JAILOFLOYd| NI
0 0 P90 0 0TT | LOISEST 916 [0 00507 67E€99 [ TOI'SSHT 4S04V A'TIHO - 3OIAYAS FAILOELOYd| NI
0 0 0 0 0 0 0 0 0 0 0 INGNONITHA - STIMS F4IT] T
0 0 0 0 0 0 0 0 0 0 0 INJANH4AA - STIDS 31T X1
0 0 6L 0 087 | €6LTHE 60T [0 b70°0€ 050°66 0L9°TIT TVEIEAT B EAVINI| [
0 0 0 [k 0 WL 0 WL 0 0 0 4OIAYES YTAVNAWOH| I']
0 0 0 11 0 6PETS 0 6PETS 0 0 0 LINNONITHA - INGNLVENL AVA| H1
0 0 0 9 0 S65°%1 0 56571 0 0 0 INJANE4AA - ININLVAAL AVA] D-1
0 0 0 Lyl 0 98t 0 Wo'tsy 0 0 0 TIVO AVA| 41
0 0 0 997 0 196°9L8 0 106698 090°€1T 0 0 LINNONITHA - ONITASNNOD| -1
0 0 0.9 6€L 0€8 190185 9607 | €Ly 108T [ SsTI8 T8LT0T | ss66¢ LNHANE44d - ONITESNN0D| @1
0 0 0 ] 0 S08°L68 0 0 0 S08°L68 [0 0 HSNVIQOLSNO TvOdTININVINYEd QdZIAISENS| O-1
0 pS6'LI 0 780°] 0 LEO0SLL 0 0 0 LEOOSLL |0 0 JONVISISSY NOLLdOAY] €1
0 0 98¢ 0 0zl 18L°L€8 9607 [0 0T8°€L SPT0ST [ 009°IEk DIA¥AS NOILAOAV] V-1
oqesinquiay | saipisqng | "qngisg UoN | (poseyoing) | (A1unod £q)| STANLIANAAXA | SLASSY | SHOIAYES [ONILVAHAO [SHIAISANS | SLIAANAE [SHAVIVS ANOH-NI
-UON [[E 0} PaJea1 | /AKS PISEYaINg | SQESIIGUIY | PIARS | parKg TV10L QaxId [QaSVHOUNd JEAOTANE | ANV
uoduy Eﬁmohm WIIY-UON -UON UIP[IYD UIPIIYD SAOVM
7l 11 01 6 8 L 9 s y € T 1
TANLIANIXT 40 SLDAr40 SUAINED 1S0D ¥
SAMMODALYD ADIAYES YOIV
LHO4Td TANLIANTXE
0LEAD AAANTINV
8102 ‘0€ ANNC OL LI0Z ‘T ATNF AOIYA THL HOA

ADNEOV HLAOA ANV NTIATIHO AINNOD  dI¥d



ERIE COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2017 TO JUNE 30, 2018

AMENDED

SUMMARY OF EXPENSE AND EXPENSE ADJUSTMENTS

COST CENTER ITEMS

Adoption Service
Adoption Assistance
Subsidized Permanent Legal Custodianship
Counseling
Day Care
Day Treatment
Homemaker Service
Intake and Referral
Life Skills
Protective Service - Child Abuse
Protective Service - General
Service Planning
Juvenile Act Proceedings
Alternative Treatment
Community Residential
Emergency Shelter
Foster Family
Supervised Independent Living
Juvenile Detention Service
Residential Service
Secure Residential Service (Except YDC)
YDC Secure
Administration
Combined Total Expense

Less Non-reimbursables

Total Net Expense

OBJECTS OF EXPENDITURE

Wages and Salaries
Employee Benefits
Subsidies
Operating
Purchased Services
Fixed Assets
Combined Total Expense

Less Non-reimbursables

Total Net Expense

AS AS
REPORTED INCREASE AMENDED PER
PER CY370 (DECREASE) CY370

$ 837,781 O $ 837,781
7,750,037 O 7,750,037
897,805 o 897,805
3,364,022 ) 3,364,022
484,642 (o) 484,642
65,944 O 65,944
14,702 o 14,702
342,793 () 342,793

(0} (0} ()
2,535,107 (0} 2,535,107
2,341,652 (0} 2,341,652
2,896,587 0 2,896,587
204,000 ) 204,000
373,062 (0} 373,062
4,778,468 (0} 4,778,468
1,924,223 (0} 1,924,223
6,651,072 ) 6,651,072
94,609 ) 94,609
1,768,019 (0} 1,768,019
2,234,395 [0} 2,234,395
702,885 ) 702,885
1,399,802 (o) 1,399,802
1,864,317 [0) 1,864,317
43,525,924 ) 43,525,924
128,635 [0} 128,635

$ 43,397,289 [0} $ 43,397,289

AS AS
REPORTED INCREASE AMENDED PER
PER CY370 (DECREASE) CY370

$ 8,669,582 o $ 8,669,582
4,052,815 ) 4,052,815
8,647,842 (o) 8,647,842
3,436,268 o) 3,436,268

18,641,396 ) 18,641,396
78,021 [0) 78,021
43,525,924 o 43,525,924

128,635 [0} 128,635

$ 43,397,289 [0} $ 43,397,289
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ERIE COUNTY CHILDREN AND YOUTH AGENCY
CURRENT ENGAGEMENT OBSERVATION

Observation — Significant Control Deficiencies Exist in the Commonwealth Department
of Human Services’ Oversight of Children and Youth (C&Y) Agencies’ Adherence with
the Requirements of the Child Protective Services Law (CPSL)

The Child Protective Services Law (CPSL) requires the conduct of criminal background checks
and child abuse history clearances (certifications) for all employees and direct volunteers of
county children and youth (C&Y) agencies as well as the volunteers/employees of these
agencies’ contractors (providers) and subcontractors (sub-recipients).? To ensure adherence to
these requirements, the Commonwealth DHS (DHS) has assigned monitoring responsibilities
to internal offices and bureaus based on the types of services provided.

Foster Care

As a part of its annual licensing inspection process of county C&Y agencies, the
Commonwealth DHS’ Office of Children, Youth and Families (OCYF) performs reviews of
agency employees and agency foster parents’ adherence to the requirements of the CPSL. The
OCYF also performs CPSL adherence reviews of employees of contracted foster family
agencies through its annual licensing inspection of these providers. However, because the
OCYF is behind in its completion of these annual inspections and does not have adequate
procedures in place to determine whether C&Y agencies are monitoring their respective
providers’ and sub-recipients’ adherence to the CPSL,? the safety of children receiving services
from these agencies and their contractors and subcontractors may be at risk. According to
information provided by DHS OCYF, the Erie County Children and Youth Agency provided
in-home and placement services to 7,418 children residing within the County during the 2017-
2018 fiscal year.

Day Treatment Centers and Child Residential Facilities

Beginning July 1, 2012, the DHS Bureau of Human Services’ Licensing (bureau) took over
responsibility for the performance of the annual licensing inspections of Child Day Treatment
Centers and Child Residential Facilities, which encompasses the performance of CPSL
adherence reviews of the employees of these providers. Prior to July 1, 2012, DHS OCYF had
been responsible for performing these CPSL adherence reviews during its annual licensing
inspections of these providers. Through a review of the DHS website, we found letters, posted
by DHS, to the management staff of Child Day Treatment Centers and Child Residential
Facilities detailing the results of the licensing inspections performed by the bureau and
identifying regulatory violations, including CPSL adherence violations, as specified in the
accompanying License Inspection Summaries. However, we are unable to attest to: 1) the

223 Pa.C.S. §§ 6344 and 6344.2.
3 This is detailed in the Commonwealth of Pennsylvania Single Audit Reports (most recently for the fiscal year
ended June 30, 2018, via Finding 2018-010).
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timeliness of the completion and approval of these annual inspections and 2) whether the CPSL
adherence of any potential sub-recipients used by these providers are being monitored.*

Contracted In-Home Preventative Service Providers

For contracted In-Home Preventative Service providers, we were informed by DHS OCYF that
these providers are not required to be licensed by the Commonwealth and, thus, are not subject
to the annual inspections performed by DHS.> DHS’ position was that while not all in-home
service providers would meet the criteria requiring the conduct of certifications for
employees/volunteers, when they do, C&Y agencies were responsible for including provisions
in their executed contracts with these providers.

In correspondence with management of C&Y agencies during some of our recently conducted
engagements, we have found that some C&Y agencies’ management staffs were still of the
opinion that there is no need to directly monitor CPSL adherence of the providers’
employees/volunteers because they are now including the requirements for this type of
monitoring in their executed contracts with these providers. However, our interpretation of the
CPSL remains that C&Y agencies cannot fulfill their duties under the CPSL to protect the
children receiving in-home preventative services from child abuse by merely including the
requirements for “direct monitoring” in their provider executed contracts.® Instead, all C&Y
agencies should have a process in place that allows them to actively monitor their providers and
sub-recipients by routinely reviewing their employees’ and volunteers’ certifications for
disqualifying convictions.

Therefore, we concluded that DHS had not taken every action to obtain reasonable assurance
that C&Y agencies were taking enough action to ensure the safety and welfare of the vulnerable,
at risk children receiving in-home preventative services. Further, because DHS has not
implemented a process to ensure that C&Y agencies are consistently monitoring the CPSL
adherence of the contracted In-Home Preventative Service providers’ employees and

4 This is detailed in the Commonwealth of Pennsylvania Single Audit Reports (most recently for the fiscal year
ended June 30, 2018, via Finding 2018-010).

5 Please note that based on recent correspondence with DHS, these providers are referred to as “private providers
delivering prevention and reunification services.” We refer to them as contracted In-Home Preventative Service
providers throughout our observation for ease of understanding.

¢ In our Department’s opinion “direct monitoring” consists of C&Y agencies routinely performing procedures to
obtain reasonable assurance that their contracted In-Home Preventative Service providers and their sub-
recipients are properly vetting a representative sample of the background checks and child abuse history
clearances of their employees and volunteers to identify, and properly address, any identified disqualifying
convictions.
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volunteers, this Department will continue to raise concerns about the risks posed to the safety
of these vulnerable children.’

DHS Senior Management Follow-Up Response

DHS senior management provided an official response to our concerns detailed in this
Observation in a February 28, 2018 letter that affirmed their assertion that, because DHS has
no contractual relationship with contracted In-Home Preventative Service providers, the ability
and responsibility to monitor private providers® to ensure that their certifications adhere to the
CPSL falls to the C&Y agencies, as does the responsibility to take appropriate action when they
do not comply.

DHS senior management staff further stated that DHS recognizes that they are responsible for
communicating contract monitoring expectations to the C&Y agencies and for implementing a
method to ensure that contract monitoring is being performed adequately. DHS’ OCYF has
communicated DHS’ expectation that C&Y agencies must monitor these private providers’
compliance with the requirements of the CPSL. DHS has also reiterated this expectation during
quarterly Pennsylvania Children and Youth Administrators (PCYA) meetings held between
June 2016 and October 2017, as well as in general guidance regarding contract monitoring
efforts included in OCYF Bulletins issued for the 2017-18 and 2018-19 fiscal year. Further,
DHS stated that OCYF will issue additional guidance in its Needs-Based Plan and Budget
instructions for this year to emphasize adherence to the CPSL requirements for these providers
as part of the C&Y agencies’ monitoring expectations.

Finally, DHS informed us that they will address the adequacy of C&Y agencies’ monitoring
through the July 2019 version of the DHS Single Audit Supplement (SAS) and will develop
and require through the SAS a schedule that captures the details of each C&Y agency’s
monitoring efforts.” This will include a listing of these private providers, whether they were
monitored and if any CPSL violations were identified. The schedule will be submitted with the
respective county's annual single audit report and will be subject to an Agreed Upon Procedures
(AUP) engagement. DHS will also provide technical assistance to any C&Y agency that needs
improvement.

"The 2017 Annual Child Protective Services Report notes that the DHS” Office of Children, Youth and Families
(OCYF) and its regional offices (in Philadelphia, Scranton, Harrisburg, and Pittsburgh) have responsibilities that
include, among others: “Monitoring, licensing, and providing technical assistance to CCY A and private children
and youth agencies and facilities.” [Emphasis added.], p. 7;
http://www.dhs.pa.gov/cs/groups/webcontent/documents/document/c_275378.pdf, accessed August 3, 2018.

8 This includes contracted In-Home Preventative Service providers and their sub-recipients.

9 As of the date of this report, DHS has not notified us that the Single Audit Supplement has been updated.
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We believe that DHS obtaining C&Y agencies’ reporting of the CPSL status of these providers
as a part of their Single Audit Supplement and the other above discussed DHS’ methods taken
to address the issues we raised in our March 18, 2018, Position Statement letter to DHS would
be a significant improvement. However, until DHS implements a process to ensure that all 67
C&Y agencies are routinely directly monitoring the CPSL adherence to the certifications of
their contracted in-home preventative service providers’ employees and volunteers, this
Department, as indicated in our March 18, 2018, Position Statement letter, will continue to raise
our concerns. Our Department again wishes to re-emphasize that any failure to perform such
monitoring puts the safety of these vulnerable children at great risk.

Greater Scrutiny of Arrest and Conviction Records

It is important to note that background checks and child abuse clearances have historically been
valid for one year after being obtained.'® However, recent amendments to the CPSL extend
this time frame from one year to five year.!! Therefore, there is a need for DHS and C&Y
agencies across the commonwealth to have a greatly heightened awareness about the arrest and
conviction records, as well as child abuse adjudications, of the employees/volunteers of C&Y
agencies’ contracted In-Home Preventative Service providers and their sub-recipients. This is
to ensure that no new, disqualifying incidents have occurred from the date of the background
clearances since certain disqualifying offenses could go undetected for year.

Auditor General Senior Management’s Follow-up Conclusion Statement

We commend DHS management for acknowledging the seriousness of the risks to children’s
safety resulting from the significant control deficiencies we identified related to CPSL
adherence as discussed in our March 18, 2018 Position Statement letter. Further, we recognize
the challenges that DHS faces in monitoring the 67 C&Y agencies’ direct monitoring of the
numerous contracted In-Home Preventative Service providers and their sub-recipients. We
believe that requiring C&Y agencies to submit a schedule that captures the details of the
agency’s monitoring efforts as described above will be a major improvement. However, we
also recognize that risks to these vulnerable children continue to exist. One such risk results
from the potential delay of 9 to 21 months (or possibly longer) between the date of possible
noncompliance by a contracted In-Home Preventative Service provider and/or inadequate
monitoring by a county C&Y agency and DHS becoming aware of those issues. !>

10 Please note that the previous one year validity of checks and clearances only applied to prospective employees,
which is a requirement that was deleted by Act 153 of 2014.

1123 Pa.C.S. § 6344.4.

12 The potential 9-21 month delay is based on the Single Audit being due nine months after the end of the fiscal
year plus up to 12 months for possible noncompliance occurring at the beginning of the fiscal year. The period
of delay would be higher when the Single Audit is not received within nine months from the end of the fiscal
year.
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Furthermore, as previously stated, we have communicated to DHS that we believe that DHS
should do more to assure that employees/volunteers of contracted In-Home Preventative
Service providers are properly vetted through reviews of background checks and child abuse
history clearances and to ensure that employees/volunteers do not have any convictions or
adjudications that are disqualifying under the CPSL. Further, because of more recent
amendments to the CPSL that changed the validity timeframe for background checks and child
abuse history clearances from one to five year (i.e., 60 months) after being obtained, we believe
that a greatly heightened awareness of these providers and sub-recipients’ arrest and conviction
records and child abuse adjudications is warranted. '?

Directly monitoring whether employees/volunteers of contracted In-Home Preventative
Service providers are properly vetted through a background check process is a crucial step
towards protecting these at-risk children. Therefore, we will continue to monitor the adequacy
of measures taken by DHS to monitor and address C&Y agencies’ compliance with the
requirements of the CPSL as it relates to their contracted in-home preventative service providers
and their sub- recipients. Again, our Department re-emphasizes that any failure to perform such
monitoring puts the safety of these vulnerable children at great risk.

Finally, we requested that DHS reach out to, and work with, the chairs of the legislative
committees of the Pennsylvania Senate and House of Representatives who help to protect the
wellbeing of Pennsylvania children and youth to amend the Human Services Code to include
provisions requiring the licensure and annual inspections of contracted In-Home Preventative
Service providers and their subcontractors (sub-recipients).

13 As noted in an earlier footnote, the now repealed one year validity of checks and clearances only applied to
prospective employees.
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